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TECH M&A MONTHLY

….starts in 2 minutes
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Past Conferences & Reports

Private Equity Panel

Buyers Panel

Google Acquisition Strategy

Crowdfunding M&A Impact

Special Reports: SaaS, Mobile, Gaming, 
Social, Cloud, Geospatial, Security

Special Reports: Facebook Effect, Dell, 
Microsoft, HP, IBM…
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TECH M&A MONTHLY

….starts in 1 minute
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Merge Briefing

 90 Minutes

 Industry Update

 Overview of the M&A Process

 Upcoming events in:

 Denver

 Halifax

 Memphis

 Nashville

 Stockholm

 Helsinki

 Rotterdam

 Cleveland

 Cincinnati

 Columbus
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Selling Up, Selling Out

 Vancouver, BC

 Phoenix

 Toronto

 London

 Half-Day

 Tech M&A Bootcamp

 The most attended tech executive 
conference in history

 Upcoming events in:

 Orange County

 Amsterdam

 Atlanta

 Seattle
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8 Stages for an
Optimal Outcome

IntegrationClosing
Due

Diligence
NegotiationDiscoveryContactResearchPreparation
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Seller 
delivers 
counter 

offer

Verbal, 
email and 

written 
offer and   
counter 

offer

Buyer 
issues 
draft 

“Letter of 
Intent” 
(LOI)

Negotiations 
continue until 
parties agree 

on LOI 
content

Due 
diligence 

and 
drafting of 
definitive 

agreement

Closing

Negotiation – Typical Flow
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AVOIDING THE

DEAL DISASTERS
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Upcoming Conference Schedule
Selling Up Selling Out (SUSO) - Ready to go to market? During this half-day workshop, learn to prepare, position, 
research, value, negotiate, and execute due diligence for maximum price and structure. This is the most attended Tech M&A 
event ever – participants have done over $1 trillion in transaction value. 

Merge Briefing (MB) - The Merge Briefing is a 90-minute executive briefing providing a current M&A market update (trends, 
valuations, etc.), as well as a brief overview of the Tech M&A process: “8 Steps To An Optimal Outcome.” 

www.CorumGroup.com/Events.aspx

Jul 18: Denver – MB

Aug. 1: Vancouver, BC – SUSO

Sep. 4: Memphis – MB

Sep. 5: Nashville – MB

Sep. 17: Stockholm – MB

Sep. 18: Helsinki – MB

Sep. 19: Rotterdam – MB

Sep. 24: Cleveland – MB

Sep. 25: Cincinnati – MB

Sep. 26: Columbus – MB

Sep. 26: Kitchener-Waterloo – MB

Oct. 8: London – SUSO

Oct. 9: Orange County – SUSO

Oct. 10: Los Angeles – MB

Oct. 11: San Diego – MB

Oct. 15: Prague – MB

Oct. 16: Warsaw – MB

Oct. 24: Amsterdam – SUSO
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Logistics

 Ask questions for Q&A session
 Use Q&A window on right side

 Submit to queue at any time

 Ask “all panelists” – see “ask” option above text-entry box

 This event is being recorded
 Rebroadcast July 18, 12:30am PT, and 8:00am PT

 See “Conferences and Events” at 
MergersAndAcquisitions.webex.com
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Global Tech M&A Monthly

Mid Year Report
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A leader in the software industry, Bruce has founded or owned four software companies, including the largest 
vertical market software company, AMI, an Inc. 500 firm rated by IDC as the fastest growing computer-related 
company in the world.

He has served on advisory boards for Microsoft, IBM, DEC, Comdex and Apple, and as board member/founding 
investor in some of the most innovative firms in their field, including Blue Coat, Bright Star and Sabaki. Past 
advisor to two governors and a senator, a board member of the Washington Technology Center, and founder of 
the WTIA, the nation’s most active regional technology trade association.

He worked with the Canadian government to found SoftWorld, and he was recently chosen as one of the 200 
most influential individuals in the IT community in Europe. He was also the only American juror for the recent 
Tornado 100 Awards given to Europe’s top technology firms 

A graduate with Distinction from Harvard Business School, Bruce has written three books on business models for 
success, including Power Planning. He is a frequent lecturer and author.

Moderator

Bruce Milne
CEO
Corum Group Ltd.
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Agenda

Welcome

 Spotlight Reports: 

 SaaS, Big Data, Social, Mobile, Gaming

 Event Reports

 Research Report

 Healthcare Field Report

Q&A
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Corum's former President and now Chairman, Ward Carter's technology background includes a variety of 
management positions with the Burroughs Corporation (later Unisys). Then, as vice president of a Wall Street 
investment firm and as principal in a regional venture firm, he raised capital for ventures in computer hardware, 
software, and biotechnology. As an executive for a Seattle-based archival storage software company, he attracted 
venture capital and assisted with the eventual acquisition of the company by a larger competitor. As president of 
InfoMatrix, and later Discovery Sales + Marketing, Ward provided strategic consulting support to emerging 
software companies.

He joined Corum in 1997, has successfully managed numerous software company mergers and acquisitions 
worldwide, was appointed President in 2006 and Chairman in 2010. He graduated with Honors from Seattle 
University with a B.A. in Business. 

Ward Carter
Chairman
Corum Group Ltd.

Spotlight Report – SaaSSpotlight Report – SaaS
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Ed has over 30 years of international experience serving high-growth technology companies and has spent the last 20 
years in chief operating and chief executive roles. During this time, Ed has become known for his ability to design, build 
and execute multi-year growth strategies with a highly engaged team. The high performance teams operate in a trust-
based company culture which in turn drives scale and strong customer relationships, producing profitable growth.

Ed served as President of Innovation Group PLC, and prior to that led the sale of MTW Corporation to Innovation Group 
as MTW CEO. Both companies are in the insurance software and business process services segments. Prior to that he 
was Division Manager and Vice President for the Texas Instruments Software Group, which grew from startup to 1300 
people in 5 years.

Today he advises a number of high-growth technology teams on how they might win, shape and scale their operations 
to create viable high impact options for their future. Ed graduated with a Bachelor of Science degree from Missouri State 
University and attended select Executive Programs at Stanford Graduate School of Business, such as the Executive 
Program for Growing Companies and the 2011 Directors Consortium.

Ed Ossie
Regional Director
Corum Group Ltd.

Spotlight Report – Social
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Jon Scott
Senior Vice President
Corum Group Ltd.

Jon joined Corum in 2010 out of their Seattle headquarters and is now based in Amsterdam. He has close to 
30 years experience serving high technology companies with the last 20 mainly in chief operating and chief 
executive roles. During this time Jon has become known for his ability to successfully integrate strategies and 
tactics into well executed operating plans, building strong teams and achieving excellent results.

Jon has served as President and CEO of The PowerTech Group, a security and compliance software company 
sold to Help/Systems in 2008, and Microserv Technology Services, a nationwide tech services company which 
was acquired by Halifax Corporation in 2003. Earlier he served as President and COO of Traveling Software, a 
leading developer of communications software in Seattle. Prior to his operating roles Jon held vice president 
roles in sales, marketing and business development for technology companies.

Jon has taught in the software product management program at the University of Washington and holds a 
business administration degree from San Francisco State University.

Spotlight Report – Mobile
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Spotlight Report – Gaming

Jim Perkins
Regional Director, Digital Media Specialist
Corum Group, Ltd.

Entertainment software entrepreneur Jim Perkins is directly responsible for publishing some of the 
industry’s biggest franchises, including Unreal, Duke Nukem, Wolfenstein, Doom, Hunting Unlimited, and 
Driver. A well-known senior executive with a 22-year track record of publishing such bestselling hits, he 
founded and grew two highly successful software publishing companies (FormGen and ARUSH) from start-
ups to multi-million dollar enterprises. 

Jim also launched Radar Group, the first Transmedia Incubation Company to monetize entertainment 
franchises across all media, including film and television. His success and extensive experience in software 
production, marketing and public relations, packaging, online and retail distribution and software M&A, 
uniquely qualify him as an expert in building value and realizing wealth. Jim joined Corum Group, the 
world’s leading software M&A firm, with a specific focus on educating and helping prospective sellers 
maximize the value of their digital media companies.
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Spotlight Report – Big Data

Rob has over 30 years of executive and entrepreneurial experience in multiple technologies: Integrated 
circuit testing, industrial process automation and control, communications software, security software, and 
energy software and services.

Rob has founded and sold several companies and engaged in two IPOs. He was most recently CEO of 
Evergreen Fuel Technologies, Inc. in the energy sector. Rob is a broadly skilled strategic development 
professional with a proven reputation for targeting, negotiating and developing profitable ventures and a 
demonstrated ability to successfully analyze an organization's critical business requirements, identify 
deficiencies and opportunities, and develop innovative and cost-effective solutions for enhancing 
competitiveness, increasing revenues, and improving customer relationships.

Rob Schram
Director
Corum Group Ltd.
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Contact:

ambers@corumgroup.com

Corum Research Report

Elon Gasper
Vice President,
Director of Research

Contact:

in/elongasper

elong@corumgroup.com

Amber Stoner
Senior Analyst

Jason Steblay
Research Analyst
Contact:

jasons@corumgroup.com
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Public Markets
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Top Strategic Acquirers: 2013
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Buyer Leaderboard Rotation 2012 - 2013
Change 1H 2012  1H 2013

! Yahoo! 0 13

! TripAdvisor, Inc. 0 5

300% IMS Health, Inc. 1 4

300% Aegis Group plc 1 4

300% Autodesk, Inc. 1 4

100% Hexagon AB 2 4

75% Cisco Systems 4 7

33% Dassault Systèmes 3 4

0% Twitter 6 6

0% salesforce.com 4 4

0% Microsoft Corporation 4 4

0% SAP AG 4 4

‐14% Intel Corporation 7 6

‐38% Google, Inc.  8 5

‐50% Facebook 12 6
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Target Size for Top Acquirers, 2013

$0-3 

$4-10

$11-25

$25+

Revenue

Strategic

$0-3

$4-10$11-25

$25+

Revenue

Private Equity

*Revenue in Millions
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Top Private Equity Acquirers: 1H 2013
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First Half –
2012

First Half –
2013

# of Transactions 1,835 1,540

# of Mega Deals 19 20

Largest Deal $5.0B $24.4B

Private Equity Deals 74 82

# VC backed Exits 344 340

% Cross Border Transactions 31% 31%

% of Startup Acquisitions* 14% 14%

Average Life of Target 14 14

Corum Index

* 0 to 3 years

Buyer Seller Price

Silver Lake 
Partners/Michael 

Dell
Dell Inc. $24.4b

Bain 
Capital/Golden 

Gate/GIC/Insight 
Venture Partners

BMC Software $6.9b

Fidelity National 
Financial

Lender 
Processing 

Service 
$2.9b

Salesforce.com ExactTarget $2.5b

Oracle 
Corporation

Acme Packet $2.1b
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First Half –
2012

First Half –
2013

# of Transactions 1,835 1,540

# of Mega Deals 19 20

Largest Deal $5.0B $24.4B

Private Equity Deals 74 82

# VC backed Exits 344 340

% Cross Border Transactions 31% 31%

% of Startup Acquisitions* 14% 14%

Average Life of Target 14 14

Corum Index

* 0 to 3 years

Buyer Seller Price

Silver Lake 
Partners/Michael 

Dell
Dell Inc. $24.4b

Bain 
Capital/Golden 

Gate/GIC/Insight 
Venture Partners

BMC Software $6.9b

Fidelity National 
Financial

Lender 
Processing 

Service 
$2.9b

Salesforce.com ExactTarget $2.5b

Oracle 
Corporation

Acme Packet $2.1b
Target: Dell
Acquirer: Silver Lake Partners
Transaction Value: $24.4 Billion

Sold to

Target: BMC Software
Acquirer: Bain Capital
Transaction Value: $6.9 Billion
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First Half –
2012

First Half –
2013

# of Transactions 1,835 1,540

# of Mega Deals 19 20

Largest Deal $5.0B $24.4B

Private Equity Deals 74 82

# VC backed Exits 344 340

% Cross Border Transactions 31% 31%

% of Startup Acquisitions* 14% 14%

Average Life of Target 14 14

Corum Index

* 0 to 3 years

Buyer Seller Price

Silver Lake 
Partners/Michael 

Dell
Dell Inc. $24.4b

Bain 
Capital/Golden 

Gate/GIC/Insight 
Venture Partners

BMC Software $6.9b

Fidelity National 
Financial

Lender 
Processing 

Service 
$2.9b

Salesforce.com ExactTarget $2.5b

Oracle 
Corporation

Acme Packet $2.1b

Sold to

Target: ExactTarget
Acquirer: SalesForce
Transaction Value: $2.3 Billion

Target: HYBRIS
Acquirer: SAP
Transaction Value: $1.1 Billion

1,000x revenue multiple

8.8x revenue multiple

7.6x revenue multiple

Target: Waze
Acquirer: Google
Transaction Value: $1.1 Billion

Sold to

Sold to

30

North America

Sellers 978

Buyers 1041 

Europe

Target 371

Buyers 324

Latin America

Sellers 15

Buyers 11

Mideast/Africa

Sellers 14

Buyers 12

Asia

Sellers 123

Buyers 110
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North America

Sellers 978

Buyers 1041 

Europe

Target 371

Buyers 324

Latin America

Sellers 15

Buyers 11

Mideast/Africa

Sellers 14

Buyers 12

Asia

Sellers 123

Buyers 110

Israel United States
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North American Deals

West

Sellers 373

Buyers 396

Midwest

Sellers 108

Buyers 123

Canada

Sellers 91

Buyers 77
Northeast

Sellers 211

Buyers 259

Southeast

Sellers 195

Buyers 186

Mississippi Minnesota
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European Deals

Nordics

Sellers 53

Buyers 50

Western Europe

Sellers 291

Buyers 260

Eastern Europe

Sellers 27

Buyers 14

Finland United States

United States Belarus

Austria United States

34

Asian Deals

China

Sellers 17

Buyers 14

Far East

Sellers 10

Buyers 22

SE/Oceania

Sellers 60

Buyers 34

India

Sellers 36

Buyers 40

Australia United States

ChinaChina
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Aggregate Six Markets 

1.65x

1.70x

1.75x

1.80x

1.85x

1.90x

1.95x

2.00x

9.20x

9.40x

9.60x

9.80x

10.00x

10.20x

10.40x

10.60x

10.80x

11.00x

EV/SalesEV/EBITDA

Q2:12 Q3:12 Q4:12 Q1:13 Q2:13

EV/EBITDA 9.83x 10.43x 9.91x 10.79x 10.64x

EV/S 1.76x 1.80x 1.78x 1.92x 1.98x
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Horizontal Application Software Market
Public Valuation Multiples

2.40 x

2.50 x

2.60 x

2.70 x

2.80 x

2.90 x

3.00 x

3.10 x

3.20 x

7.00 x

8.00 x

9.00 x

10.00 x

11.00 x

12.00 x

13.00 x

14.00 x

15.00 x

16.00 x

EV/SalesEV/EBITDA

Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
EV/EBITDA 13.13 x 12.72 x 14.03 x 15.08 x 12.75 x 13.25 x 13.42 x 15.00 x 12.44 x 12.97 x 12.13 x 12.59 x 12.09 x

EV/S 2.63 x 2.52 x 2.77 x 2.75 x 2.76 x 2.83 x 2.61 x 2.67 x 2.57 x 2.71 x 2.93 x 2.88 x 3.08 x
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Subsector Sales Earnings Examples

Business 
Intelligence

2.81x 16.02x

Human Resources 2.92x 65.46x

SCM 6.30x 16.47x

Communications 1.52x 13.74x

ERP 3.02x 8.97x

CRM 2.44x 16.72x

Content Mgmt. 3.13x 10.60x

Horizontal Other 3.72x 14.39x

Horizontal Application Software Valuations
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Horizontal Application Software Market
Deal Spotlights

0.00 x
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1.00 x

1.50 x
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2.50 x

3.00 x
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10.00 x
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14.00 x

16.00 x

EV/SalesEV/EBITDA

Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
EV/EBITDA 13.13 x 12.72 x 14.03 x 15.08 x 12.75 x 13.25 x 13.42 x 15.00 x 12.44 x 12.97 x 12.13 x 12.59 x 12.09 x

EV/S 2.63 x 2.52 x 2.77 x 2.75 x 2.76 x 2.83 x 2.61 x 2.67 x 2.57 x 2.71 x 2.93 x 2.88 x 3.08 x

Sold to

Target: StreamOnce
Acquirer: Jive Software
Transaction Value: $6.4 million

- Provides team collaboration SaaS that integrates with Jive, Yammer and Chatter social 
applications.

Sold to

Target: CLARA [Iceland]
Acquirer: Jive Software
Transaction Value: $6.5 million

- Provides online community analytics SaaS for businesses globall.y
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Horizontal Application Software Market
Deal Spotlight
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EV/SalesEV/EBITDA

Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
EV/EBITDA 13.13 x 12.72 x 14.03 x 15.08 x 12.75 x 13.25 x 13.42 x 15.00 x 12.44 x 12.97 x 12.13 x 12.59 x 12.09 x

EV/S 2.63 x 2.52 x 2.77 x 2.75 x 2.76 x 2.83 x 2.61 x 2.67 x 2.57 x 2.71 x 2.93 x 2.88 x 3.08 x

Sold to

Sector: BI
Target: StreamBase Systems
Acquirer: TIBCO Software
Transaction Value: $50 million in cash

- StreamBase enables companies to rapidly build, test, and deploy real-time 
applications for streaming big data.

- Extends event-processing abilities and provides opportunity to address a 
growing number of use cases for data in motion.
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Horizontal Application Software Market
Deal Spotlight

0.00 x

0.50 x

1.00 x

1.50 x

2.00 x

2.50 x

3.00 x

3.50 x

0.00 x

2.00 x

4.00 x

6.00 x

8.00 x

10.00 x

12.00 x

14.00 x

16.00 x

EV/SalesEV/EBITDA

Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
EV/EBITDA 13.13 x 12.72 x 14.03 x 15.08 x 12.75 x 13.25 x 13.42 x 15.00 x 12.44 x 12.97 x 12.13 x 12.59 x 12.09 x

EV/S 2.63 x 2.52 x 2.77 x 2.75 x 2.76 x 2.83 x 2.61 x 2.67 x 2.57 x 2.71 x 2.93 x 2.88 x 3.08 x

Sold to

Sector: BI
Target: NComVA AB [Sweden]
Acquirer: QlikTech
Transaction Value: $7.6 million in cash

- Swedish company specializing in advanced visualization technology.

- Expands offerings which includes: showing multivariate data through table 
lens, radar plot, scatter matrix, parallel coordinate, tree map and fish eye 
bars, - interactive time animation, color legends and advanced filtering 
mechanisms and mapping technology.
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Vertical Application Software Market
Public Valuation Multiples

1.50 x

2.00 x

2.50 x

3.00 x

4.00 x

5.00 x

6.00 x

7.00 x

8.00 x

9.00 x

10.00 x

11.00 x

12.00 x

13.00 x

EV/SalesEV/EBITDA

Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 9.78 x 9.51 x 9.80 x 10.06 x 9.61 x 9.92 x 10.02 x 10.23 x 12.08 x 11.67 x 11.48 x 11.80 x 11.81 x

EV/S 2.09 x 2.00 x 2.01 x 2.28 x 2.24 x 2.17 x 2.11 x 2.32 x 2.35 x 2.49 x 2.39 x 2.40 x 2.42 x

42

Subsector Sales Earnings Examples

A/E/C 2.69x 12.85x

Government 0.83x 6.65x

Healthcare 4.00x 24.02x

Financial Services 3.52x 15.11x

Energy & 
Environment

2.39x 9.17x

Vertical Other 1.91x 11.16x

Vertical Application Software Valuations
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Healthcare Report 

Rob has over 30 years of executive and entrepreneurial experience in multiple technologies: Integrated 
circuit testing, industrial process automation and control, communications software, security software, and 
energy software and services.

Rob has founded and sold several companies and engaged in two IPOs. He was most recently CEO of 
Evergreen Fuel Technologies, Inc. in the energy sector. Rob is a broadly skilled strategic development 
professional with a proven reputation for targeting, negotiating and developing profitable ventures and a 
demonstrated ability to successfully analyze an organization's critical business requirements, identify 
deficiencies and opportunities, and develop innovative and cost-effective solutions for enhancing 
competitiveness, increasing revenues, and improving customer relationships.

Rob Schram
Director
Corum Group Ltd.
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Vertical Application Software Market
Deal Spotlights
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EV/SalesEV/EBITDA

Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 9.78 x 9.51 x 9.80 x 10.06 x 9.61 x 9.92 x 10.02 x 10.23 x 12.08 x 11.67 x 11.48 x 11.80 x 11.81 x

EV/S 2.09 x 2.00 x 2.01 x 2.28 x 2.24 x 2.17 x 2.11 x 2.32 x 2.35 x 2.49 x 2.39 x 2.40 x 2.42 x

Sold to

Target: QuadraMed Corporation
Acquirer: Harris Computer Systems (Constellation Software) [Canada]
Transaction Value: Undisclosed

- Provides a range of software for the medical sector including: EDI, patient identity management 
and scheduling, electronic healthcare records management and accounting.

Sold to

Target: Quantitative Medical Systems
Acquirer: Constellation HomeBuilder Systems [Canada]
Transaction Value: Undisclosed

- Provides renal dialysis treatment billing software for the medical sector in the US as well as 
related electronic healthcare records management software.
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Vertical Application Software Market
Deal Spotlight

0.00 x

0.50 x

1.00 x

1.50 x

2.00 x

2.50 x

3.00 x

0.00 x

2.00 x

4.00 x

6.00 x

8.00 x

10.00 x

12.00 x

14.00 x

EV/SalesEV/EBITDA
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EV/EBITDA 9.78 x 9.51 x 9.80 x 10.06 x 9.61 x 9.92 x 10.02 x 10.23 x 12.08 x 11.67 x 11.48 x 11.80 x 11.81 x

EV/S 2.09 x 2.00 x 2.01 x 2.28 x 2.24 x 2.17 x 2.11 x 2.32 x 2.35 x 2.49 x 2.39 x 2.40 x 2.42 x

Sold to

Target: PureWellness
Acquirer: Cerner Corp
Transaction Value: $50 million

- A health and wellness company which develops solutions to enable 
population health, individual engagement and measurable lifestyle 
improvements.

- Further positions Cerner to help organizations manage the health and care of 
their populations.
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Healthcare Deal Drivers

23%

4%

32%
4%

14%

5%

18%

Portfolio expansion

Debt repayment

Complex: new market segment expansion,
customer base

New market geography

New market segment expansion

Scale effect

Market share
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Vertical Application Software Market
Deal Spotlight: Financial
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EV/SalesEV/EBITDA

Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 9.78 x 9.51 x 9.80 x 10.06 x 9.61 x 9.92 x 10.02 x 10.23 x 12.08 x 11.67 x 11.48 x 11.80 x 11.81 x

EV/S 2.09 x 2.00 x 2.01 x 2.28 x 2.24 x 2.17 x 2.11 x 2.32 x 2.35 x 2.49 x 2.39 x 2.40 x 2.42 x

Sold to

Target: Capital Stream, Inc. (HCL Technologies)
Acquirer: Linedata Services [France]
Transaction Value: $45 million

- Loans origination platform for commercial banks and equipment finance 
specialists.

- Will extend ability to provide end-to-end solutions to the credit and finance 
industry globally.

- Strengthens Linedata’s position in North America.
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Vertical Application Software Market
Deal Spotlight: Construction
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EV/EBITDA 9.78 x 9.51 x 9.80 x 10.06 x 9.61 x 9.92 x 10.02 x 10.23 x 12.08 x 11.67 x 11.48 x 11.80 x 11.81 x

EV/S 2.09 x 2.00 x 2.01 x 2.28 x 2.24 x 2.17 x 2.11 x 2.32 x 2.35 x 2.49 x 2.39 x 2.40 x 2.42 x

Sold to

Target: PanSwift LLC
Acquirer: Textura Corporation
Transaction Value: Undisclosed

- Provides construction project cost estimation software for the construction 
sector globally.

- The acquisition broadens Textura's current platform solutions of CPM™, 
Submittal Exchange™, GradeBeam®, PQM™, and Greengrade™.

- Offer new solutions for takeoff and estimating and new options for clients 
integrate their activities across the construction project life cycle.
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Vertical Application Software Market
Deal Spotlights: Education
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EV/EBITDA 9.78 x 9.51 x 9.80 x 10.06 x 9.61 x 9.92 x 10.02 x 10.23 x 12.08 x 11.67 x 11.48 x 11.80 x 11.81 x

EV/S 2.09 x 2.00 x 2.01 x 2.28 x 2.24 x 2.17 x 2.11 x 2.32 x 2.35 x 2.49 x 2.39 x 2.40 x 2.42 x

Sold to

Target: ActiveGrade
Acquirer: Haiku

- Provides student gradebook management SaaS for the K-12 education sector in the US.

Sold to

Sold to

Target: NewMindsets Inc. [Canada]
Acquirer: ClevrU Corporation [Canada]

- Provides employee leadership and management development training SaaS that enables businesses to teach 
courses online.

Target: XP2N E-Learning Pvt. [India]
Acquirer: Knewcleus Online Services [India]

- Provides educational instruction software that enables students and employees to learn by playing games on 
social networks and via smart phones.
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Infrastructure Software Market
Public Valuation Multiples
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EV/SalesEV/EBITDA

Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 10.46 x 10.58 x 10.67 x 10.61 x 9.87 x 9.72 x 10.01 x 10.84 x 9.69 x 10.31 x 10.95 x 11.08 x 10.78 x

EV/S 2.38 x 2.09 x 2.16 x 2.07 x 1.99 x 1.99 x 2.27 x 2.38 x 2.15 x 2.21 x 2.35 x 2.41 x 2.26 x
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Subsector Sales Earnings Examples

Infrastructure 
Communications 

1.74x 14.13x

Network Management 2.41x 9.97x

Storage 1.05x 7.01x

Development Tools 2.30x 14.29x

Security 4.24x 11.13x

Virtualization 3.43x 20.58x

Legacy/SOA 3.25x 17.38x

Systems Mgmt. 2.46x 8.85x

Infrastructure Software Valuations
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Infrastructure Software Market
Deal Spotlights

Target Value Location Description

$21 million Austria

Provides IT service management integration SaaS for 
enterprises. Software enables IT outsourcers and managed 
service providers to collaborate and automate processes with 
corporate customers.

$310 million United Kingdom
Provides 3G, LTE and WiFi base stations and related 
management software for wireless telecom service providers 
globally

$107 million Georgia
Provides network device energy management and 
monitoring software for use in data centers and offices for 
businesses globally

$180 million California
Provides a range of data virtualization, integration and 
analytics software and services for businesses. Also provides 
related technology consulting services
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Infrastructure Software Market
Deal Spotlights: Network Management
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EV/EBITDA 10.46 x 10.58 x 10.67 x 10.61 x 9.87 x 9.72 x 10.01 x 10.84 x 9.69 x 10.31 x 10.95 x 11.08 x 10.78 x

EV/S 2.38 x 2.09 x 2.16 x 2.07 x 1.99 x 1.99 x 2.27 x 2.38 x 2.15 x 2.21 x 2.35 x 2.41 x 2.26 x

Sold to

Target: N-able Technologies [Canada]
Acquirer: SolarWinds
Transaction Value: $120 million in cash

- The largest of SolarWinds dozen acquisitions with a 5.0x revenue multiple.

Sold to

Target: alfabet [Germany]
Acquirer: Software AG [Germany]
Transaction Value: $65 million

- Will strengthen the company's Enterprise Architecture Management and IT Portfolio Management 
product portfolio.
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Infrastructure Software Market
Deal Spotlights: Security
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EV/EBITDA 10.46 x 10.58 x 10.67 x 10.61 x 9.87 x 9.72 x 10.01 x 10.84 x 9.69 x 10.31 x 10.95 x 11.08 x 10.78 x

EV/S 2.38 x 2.09 x 2.16 x 2.07 x 1.99 x 1.99 x 2.27 x 2.38 x 2.15 x 2.21 x 2.35 x 2.41 x 2.26 x

Sold to

Target: LPI Level Platforms Inc. [Canada]
Acquirer: AVG Technologies [Holland]
Transaction Value: Undisclosed

- Remote IT infrastructure monitoring and management software will complement its CloudCare
product.

Sold to

Target: Websense Inc.
Acquirer: Vista Equity Partners
Transaction Value: $903 million

- After 13 years as a public company, Websense is set to go private in a $1bn buyout by PE firm 
Vista Equity Partners.
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Infrastructure Software Market
Deal Spotlights: Security
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EV/EBITDA 10.46 x 10.58 x 10.67 x 10.61 x 9.87 x 9.72 x 10.01 x 10.84 x 9.69 x 10.31 x 10.95 x 11.08 x 10.78 x

EV/S 2.38 x 2.09 x 2.16 x 2.07 x 1.99 x 1.99 x 2.27 x 2.38 x 2.15 x 2.21 x 2.35 x 2.41 x 2.26 x

Sold to

Target: Maildistiller [Ireland]
Acquirer: Proofpoint, Inc.
Transaction Value: Undisclosed

- The purchase adds a new market focus (Maildistiller primarily served UK-based SMBs) and a new 
distribution channel (Maildistiller sold exclusively through partners).

Sold to

Target: LynuxWorks (ValidEdge technology)
Acquirer: McAfee Inc.
Transaction Value: Undisclosed

- The ValidEdge sandboxing technology, which identifies sophisticated, hard-to-detect malware, will 
broaden its anti-malware portfolio and further strengthen the McAfee Security Connected 
approach.
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Consumer Application Software Market
Public Valuation Multiples
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Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 8.17 x 7.66 x 6.90 x 7.67 x 7.10 x 6.16 x 6.07 x 6.03 x 6.46 x 7.26 x 7.18 x 7.40 x 7.32 x

EV/S 1.05 x 1.04 x 1.36 x 1.25 x 1.26 x 1.31 x 1.29 x 1.68 x 1.45 x 1.66 x 1.69 x 1.73 x 1.61 x
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Subsector Sales Earnings Examples

Digital Content 1.40x 12.96x

Video Games 1.61x 6.98x

Consumer Application Software Valuations
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Consumer Application Software Market
Deal Spotlights
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EV/EBITDA 8.17 x 7.66 x 6.90 x 7.67 x 7.10 x 6.16 x 6.07 x 6.03 x 6.46 x 7.26 x 7.18 x 7.40 x 7.32 x

EV/S 1.05 x 1.04 x 1.36 x 1.25 x 1.26 x 1.31 x 1.29 x 1.68 x 1.45 x 1.66 x 1.69 x 1.73 x 1.61 x

Date Target Description

July 3 Provides Outlook-based email search, organization and navigation software. 
Applications aggregate and synchronize email, treads and contacts.

July 2 Provides a smart phone application that enables iOS device users to create video 
montages and movies from pictures, video and sound clips.

July 1
Designs and develops sports-related mobile apps, including integrating different 
fantasy sports leagues into a single device, for use by consumers on Android and 
iOS mobile devices.

June 13 Provides free managed conference calling services for businesses.

June 12 Provides mobile photo editing applications for iOS device users globally. Also 
provides an iOS zombie simulation videogame called The Raging Dead.

May 23 Provides social and mobile videogame development software as a service for 
videogame developers.

May 20 Provides online blogging software and related blog hosting services and content 
for consumers globally.
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Consumer Application Software Market
Deal Spotlights
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EV/EBITDA 8.17 x 7.66 x 6.90 x 7.67 x 7.10 x 6.16 x 6.07 x 6.03 x 6.46 x 7.26 x 7.18 x 7.40 x 7.32 x

EV/S 1.05 x 1.04 x 1.36 x 1.25 x 1.26 x 1.31 x 1.29 x 1.68 x 1.45 x 1.66 x 1.69 x 1.73 x 1.61 x

Date Target Description

May 10 Develops a location-aware mobile video game called Geomon for iOS device 
users globally.

May 9 Provides a mobile and online survey application that enables brands and 
businesses to create real-time polls and receive responses from consumers.

May 9 Online flight & hotel reservation search & comparison service that enables 
consumers to determine whether to use cash, points or frequent-flyer miles.

May 1 Provides a mobile task list creation and reminder application for iOS and Android 
device users.

March 25 Summly provides a smart phone application that enables iOS device users to 
receive custom news summaries. 

March 20 Provides a smart phone application that enables iOS users to receive                      
recommendations on books, movies and restaurants. 

March 11 Dreampass provides an online coupon service that enables groups of consumers 
in Asia to obtain discounts on movie tickets.

Feb. 12
Provides a smart phone application that enables consumers to search for new 
restaurants and businesses nearby based on recommendations from places they 
have previously visited. 

Jan. 22 Provides an online service that enables consumers to save, organize and rate 
Web content.
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Consumer Application Software Market
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EV/EBITDA 8.17 x 7.66 x 6.90 x 7.67 x 7.10 x 6.16 x 6.07 x 6.03 x 6.46 x 7.26 x 7.18 x 7.40 x 7.32 x

EV/S 1.05 x 1.04 x 1.36 x 1.25 x 1.26 x 1.31 x 1.29 x 1.68 x 1.45 x 1.66 x 1.69 x 1.73 x 1.61 x

Sold to

Target: Spindle Labs
Acquirer: Twitter
Transaction Value: Undisclosed

- Provides a smartphone application that alerts consumers to nearby 
restaurants, shopping, events and entertainment using local social media.

- Third acquisition of a Boson area startup for Twitter which previously 
acquired Crashlytics in January and Bluefin Labs in February.

Deal Spotlight
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Consumer Application Software Market
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EV/S 1.05 x 1.04 x 1.36 x 1.25 x 1.26 x 1.31 x 1.29 x 1.68 x 1.45 x 1.66 x 1.69 x 1.73 x 1.61 x

Sold to

Target: Poynt Corporation [Canada]
Acquirer: Sprylogics International [Canada]
Transaction Value: Undisclosed

- Provides a GPS-enabled mobile search application that enables iPhone, 
BlackBerry, Windows Phone and Android device users to locate nearby 
businesses, restaurants, movies and events.

- Poynt IP assets include a number of early stage patents granted in their key 
business areas.

Deal Spotlight
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Consumer Application Software Market
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EV/S 1.05 x 1.04 x 1.36 x 1.25 x 1.26 x 1.31 x 1.29 x 1.68 x 1.45 x 1.66 x 1.69 x 1.73 x 1.61 x

Deal Spotlight

Sold to

Target: Waze Ltd. [Israel]
Acquirer: Google
Transaction Value: $1.1 billion

- Waze provides a GPS-based mobile application that enables Android and 
iOS device users to receive traffic and road hazard updates from other users.

- Bidding included Apple, Facebook and Google with a range of values 
reported from $500 million to $1.3 billion.

- Waze will enhance Google Maps with some of the traffic update features 
provided.
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Internet Market
Public Valuation Multiples
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Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 10.08 x 11.22 x 11.40 x 11.67 x 10.00 x 10.49 x 11.93 x 12.61 x 12.26 x 12.30 x 12.79 x 11.54 x 13.06 x

EV/S 1.89 x 2.19 x 2.03 x 2.02 x 2.06 x 1.96 x 1.89 x 2.22 x 1.99 x 1.88 x 1.73 x 1.84 x 1.95 x
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Subsector Sales Earnings Examples

Internet 
Infrastructure

1.97x 10.89x

Internet 
Pure Play

1.95x 14.24x

Internet Market Valuations
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Internet Market
Deal Spotlights: Travel

Date Target Description

March 3 Provides a mobile application that enables users to insert text into photos 
and then upload said photos to social media websites.

April 9 Provides a membership-based online service that enables users to obtain 
discounts on hotel and resort reservations and travel packages.

May 2
Technology and talent assets of CruiseWise, which provides an online 
travel reservations service that enables consumers in the US to book 
cruise trips globally.

May 7 Provides a searchable vacation housing rental classified ads website for 
consumers globally.

June 6
Provides a smart phone application that enables iOS and Android device 
users to coordinate day-of-travel activities and access a detailed map of 
airports, including airport amenities.
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IT Services Market
Public Valuation Multiples
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Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 7.36 x 7.51 x 7.46 x 7.46 x 6.73 x 7.32 x 8.02 x 8.11 x 9.73 x 10.22 x 11.04 x 10.72 x 8.75 x

EV/S 0.53 x 0.54 x 0.46 x 0.45 x 0.47 x 0.48 x 0.50 x 0.51 x 0.50 x 0.54 x 0.54 x 0.57 x 0.56 x
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Subsector Sales Earnings Examples

North America 
& Europe

0.56x 8.75x

Asia 1.85x 9.39x

IT Services Valuations
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IT Services Market
Deal Spotlights
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EV/EBITDA 7.36 x 7.51 x 7.46 x 7.46 x 6.73 x 7.32 x 8.02 x 8.11 x 9.73 x 10.22 x 11.04 x 10.72 x 8.75 x

EV/S 0.53 x 0.54 x 0.46 x 0.45 x 0.47 x 0.48 x 0.50 x 0.51 x 0.50 x 0.54 x 0.54 x 0.57 x 0.56 x

Sold to

Target: Trustmarque Solutions [UK]
Acquirer: Dunedin Capital Partners [UK]
Transaction Value: $66.5 million

- Trustmarque has been in operation for over 25 years and manages customers’ computer software 
and licensing from a wide range of developers including Microsoft, VMware, and McAfee.

Sold to

Target: prarieFyre Software [Canada]
Acquirer: Mitel Networks Corporation [Canada]
Transaction Value: $20 million

- Provides Mitel a cornerstone development platform to address increasing demand for cloud-based 
contact center solutions, and creates strong pull-through opportunities for associated sales of 
Mitel's core IP telephony and UC solutions.
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IT Services Market
Deal Spotlights

0.00 x

0.10 x

0.20 x

0.30 x

0.40 x

0.50 x

0.60 x

0.00 x

2.00 x

4.00 x

6.00 x

8.00 x

10.00 x

12.00 x

EV/SalesEV/EBITDA

Jun‐12 Jul‐12 Aug‐12 Sep‐12 Oct‐12 Nov‐12 Dec‐12 Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 7.36 x 7.51 x 7.46 x 7.46 x 6.73 x 7.32 x 8.02 x 8.11 x 9.73 x 10.22 x 11.04 x 10.72 x 8.75 x

EV/S 0.53 x 0.54 x 0.46 x 0.45 x 0.47 x 0.48 x 0.50 x 0.51 x 0.50 x 0.54 x 0.54 x 0.57 x 0.56 x

Sold to

Target: Atento
Acquirer: Bain Capital
Transaction Value: $1.34 Billion

- Provides outsourced customer care services via Web chat, telephone and email for businesses 
globally.

Target: Dell
Acquirer: Silverlake Partners
Transaction Value: $24.4 Billion

- Pending shareholder vote next week. 

70

Asian IT Services Market
Public Valuation Multiples
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EV/EBITDA 14.24 x 13.40 x 12.15 x 9.61 x 10.65 x 9.39 x

EV/S 2.80 x 2.76 x 2.76 x 2.28 x 2.19 x 1.85 x
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Asian IT Services Market
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EV/SalesEV/EBITDA

Jan‐13 Feb‐13 Mar‐13 Apr‐13 May‐13 Jun‐13

EV/EBITDA 14.24 x 13.40 x 12.15 x 9.61 x 10.65 x 9.39 x

EV/S 2.80 x 2.76 x 2.76 x 2.28 x 2.19 x 1.85 x

Sold to

Target: Pactera [China]
Acquirer: The Blackstone Group [USA]
Transaction Value: $662 million

Target: AsiaInfo-Linkage, Inc. [China]
Acquirer: CITIC Capital Holdings/Temasek Holdings [China]
Transaction Value: $890 million

Target: iSoftStone [China] (Proposed)
Acquirer: China Asset Management [China]
Transaction Value: $332 million

Sold to
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Contact:

ambers@corumgroup.com

Corum Research Report

Elon Gasper
Vice President,
Director of Research

Contact:

in/elongasper

elong@corumgroup.com

Amber Stoner
Senior Analyst

Jason Steblay
Research Analyst
Contact:

jasons@corumgroup.com
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Q&A

We welcome your questions!
 Use Q&A window on right side

 Submit to queue at any time

 Ask “all panelists” – see “ask” option above text-entry box
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Upcoming Conference Schedule
Selling Up Selling Out (SUSO) - Ready to go to market? During this half-day workshop, learn to prepare, position, 
research, value, negotiate, and execute due diligence for maximum price and structure. This is the most attended Tech M&A 
event ever – participants have done over $1 trillion in transaction value. 

Merge Briefing (MB) - The Merge Briefing is a 90-minute executive briefing providing a current M&A market update (trends, 
valuations, etc.), as well as a brief overview of the Tech M&A process: “8 Steps To An Optimal Outcome.” 

www.CorumGroup.com/Events.aspx

Jul 18: Denver – MB

Aug. 1: Vancouver, BC – SUSO

Sep. 4: Memphis – MB

Sep. 5: Nashville – MB

Sep. 17: Stockholm – MB

Sep. 18: Helsinki – MB

Sep. 19: Rotterdam – MB

Sep. 24: Cleveland – MB

Sep. 25: Cincinnati – MB

Sep. 26: Columbus – MB

Sep. 26: Kitchener-Waterloo – MB

Oct. 8: London – SUSO

Oct. 9: Orange County – SUSO

Oct. 10: Los Angeles – MB

Oct. 11: San Diego – MB

Oct. 15: Prague – MB

Oct. 16: Warsaw – MB

Oct. 24: Amsterdam – SUSO
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After the Deal – Celebration  
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www.corumgroup.com


