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Past Conferences & Reports

= Private Equity Panel

= Buyers Panel

= Google Acquisition Strategy
= Crowdfunding M&A Impact

= Special Reports: SaaS, Mobile, Gaming,
Social, Cloud, Geospatial, Security

= Special Reports: Facebook Effect, Dell,
Microsoft, HP, IBM...
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. TECH M&A MONTHLY

....starts in 1 minute

A
Merge Briefing

= 90 Minutes

= Industry Update

= Qverview of the M&A Process

= Upcoming events in:

= Memphis = |stanbul

= Nashville = Richmond

= San Antonio = Raleigh

= Austin = Reston

= Houston = San Francisco
= Salt Lake City = Columbia

CORUM
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Selling Up, Selling Out

= Half-Day
= Tech M&A Bootcamp

- 7 o =
= The most attended tech executive RIS

conference in history

= Upcoming events in:

= Hamburg = Cleveland
= Minneapolis = Moscow

= Denver = St. Louis

= Copenhagen = |ndianapolis
= Sacramento = Bellevue

CORUM

8 Stages for an
Optimal Outcome

CORUM




Typical Negotiation Flow

CORUM

AVOIDING THE

DEAL DISASTERS
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Upcoming Conference Schedule

Selling Up Selling Out (SUSO) - Ready to go to market? During this half-day workshop, learn to prepare, position,
research, value, negotiate, and execute due diligence for maximum price and structure. This is the most attended Tech M&A
event ever — participants have done over $1 trillion in transaction value.

Merge Briefing (MB) - The Merge Briefing is a 90-minute executive briefing providing a current M&A market update (trends,
valuations, etc.), as well as a brief overview of the Tech M&A process: “8 Steps To An Optimal Outcome.”

Apr. 16: Hamburg — SUSO May 22: Istanbul — MB

Apr. 22: Minneapolis — SUSO May 22: Salt Lake City — MB
Apr. 30: Memphis — MB May 27: Richmond — MB
May 1: Nashville — MB May 28: Raleigh — MB

May 14: San Antonio — MB May 29: Reston —MB

May 15: Austin — MB Jun. 10: San Francisco — MB
May 15: Vancouver —MB Jun. 11: Sacramento — SUSO
May 16: Houston —MB Jun. 17: Cleveland — SUSO
May 21: Copenhagen — SUSO Jun. 17: Columbia — MB

www.CorumGroup.com/Events CORUM

Logistics

= Ask questions for Q&A session
= Use Q&A window on right side
= Submit to queue at any time
= Ask “all panelists” — see “ask” option above text-entry box

= This event is being recorded
= Rebroadcast April 17, 12:30am PT, and 8:00am PT

= See “Conferences and Events” at
MergersAndAcquisitions.webex.com

CORUM




B Global Tech M&A Monthly

Q1: 2014 Quarterly Report

Moderator

Bruce Milne
CEO
Corum Group Ltd.

A leader in the software industry, Bruce has founded or owned four software companies, including the largest
vertical market software company, AMI, an Inc. 500 firm rated by IDC as the fastest growing computer-related
company in the world.

He has served on advisory boards for Microsoft, IBM, DEC, Comdex and Apple, and as board member/founding
investor in some of the most innovative firms in their field, including Blue Coat, Bright Star and Sabaki. Past
advisor to two governors and a senator, a board member of the Washington Technology Center, and founder of
the WTIA, the nation’s most active regional technology trade association.

He worked with the Canadian government to found SoftWorld, and he was recently chosen as one of the 200
most influential individuals in the IT community in Europe. He was also the only American juror for the recent
Tornado 100 Awards given to Europe’s top technology firms

A graduate with Distinction from Harvard Business School, Bruce has written three books on business models for
success, including Power Planning. He is a frequent lecturer and author. .
CORLIM




Agenda

= Welcome

= Special Report - India

Conference Report - World Financial Symposiums
= Field Report - CITYTECH

= Top Ten Tech Trend - Online Exchanges

= Quarterly Tech M&A Report

= Closing Thoughts

= Q&A

CORUM

Special Report — India

Timothy Goddard
Vice President, Marketing
Corum Group Ltd.

Timothy joined Corum in 2011, and oversees the company’s marketing efforts globally from the headquarters
near Seattle. Chief among these is Corum's extensive conference schedule, “Selling Up, Selling Out,” the
Merge Briefing, the Tech M&A Monthly webcast and Corum's platinum sponsorship of the World Financial
Symposiums' live events and Market Spotlight series. Through these events, Corum Group serves as the
world’s leading educator in technology mergers and acquisitions.

Prior to joining Corum, Timothy served as marketing and product manager for GIS software startup
Depiction, Inc., and previously worked in marketing for VizX Labs, a pioneering Saas startup delivering DNA
analysis tools. In addition to marketing for software startups, Tim has worked for a US Senate campaign and
taught science in Rio de Janeiro.

Timothy graduated Magna Cum Laude from Bethel University in St. Paul, Minnesota, with degrees in History
and Biology. CORUM




Special Report — India

Special Report — India
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Special Report — India




B
Conference Report — WFS

John Simpson
Vice President
Corum Group Ltd.

Prior to joining Corum’s team, for 12 years John ran a leading boutique M&A firm in Silicon Valley
specializing in technology-based transactions that included company sales and acquisitions, asset
divestitures, management buyouts and capital raises.

Previously John spent more than 20 years in the enterprise software arena, including C-level executive roles
with BMC Software Inc. Ingres Corporation, and DEC. During these assignments he managed product lines
located across the USA and Europe, and drove multimillion $$ strategic alliances and OEM sales channels.
John also participated in several software startups in Silicon Valley during the 1980's, including founding
Analytica, one of the industry's first ever software firms to be venture-capital funded.

John has been a presenter and panelist at many technology and business conferences in the USA and

Europe. He is a past member of Microsoft's Advisory Board for Application Development. He has published
numerous articles on Growth & Exit planning, and has taught M&A basics to burgeoning capitalists in

Shanghai, China. CORUM

GROWTH & EXIT STRATEGIES
FOR SOFTWARE & IT COMPANIES

EDUCATING TECHNOLOGY LEADERS

Silicon Valley
2014

Alan Naumann Patri Oksanen

YAHOQ)!  O4ISTPRAMETER Ep

HARER

CORUM




A/
Field Report — CITYTECH

Ed Ossie
Regional Director
Corum Group

ORUM

Ed has over 30 years of international experience serving high-growth technology companies and has spent the
last 20 years in chief operating and chief executive roles. During this time, Ed has become known for his ability to
design, build and execute multi-year growth strategies with a highly engaged team.

Ed served as President of Innovation Group PLC, and prior to that led the sale of MTW Corporation to Innovation
Group as MTW CEO. Both companies are in the insurance software and business process services segments.
Prior to that he was Division Manager and Vice President for the Texas Instruments Software Group, which grew
from startup to 1300 people in 5 years.

Today he advises a number of high-growth technology teams on how they might win, shape and scale their
operations to create viable high impact options for their future. Ed graduated with a Bachelor of Science degree
from Missouri State University and attended select Executive Programs at Stanford Graduate School of Business,
such as the Executive Program for Growing Companies and the 2011 Directors Consortium.

CORUM

Field Report — CITYTECH

[I—
parth INTERNATIONAL
CITYTECH

Target: CITYTECH
Acquirer: ICF International
Transaction Value: Undisclosed

- Web and mobile application development, cloud web experience
management, infrastructure migration consulting and Amazon Web Services.

CORUM
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Field Report — CITYTECH

Performance

Growth Innovation

CORUM

Field Report — CITYTECH

Performance
Culture
. J,
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Field Report — CITYTECH

Culture Performance

Innovation |

CORUM

Field Report — CITYTECH

Culture Performance
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Innovation
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Field Report — CITYTECH

Ed Ossie
Regional Director
Corum Group

CORUM

Ed has over 30 years of international experience serving high-growth technology companies and has spent the
last 20 years in chief operating and chief executive roles. During this time, Ed has become known for his ability to
design, build and execute multi-year growth strategies with a highly engaged team.

Ed served as President of Innovation Group PLC, and prior to that led the sale of MTW Corporation to Innovation
Group as MTW CEO. Both companies are in the insurance software and business process services segments.
Prior to that he was Division Manager and Vice President for the Texas Instruments Software Group, which grew
from startup to 1300 people in 5 years.

Today he advises a number of high-growth technology teams on how they might win, shape and scale their
operations to create viable high impact options for their future. Ed graduated with a Bachelor of Science degree
from Missouri State University and attended select Executive Programs at Stanford Graduate School of Business,
such as the Executive Program for Growing Companies and the 2011 Directors Consortium.

CORUM

Top Ten Tech Trends 2014

DO

Mobilization Enmeshed Advanced Digital Force Information
Systems Manufacturing Multipliers Security

CREATE

2 P 2
T

CONNECT

Omni-Channel Data-Connected Online Digital Currency Internet of
Marketing Networks Exchanges Flow Things

CORLIM




CREATE

CONNECT

CREATE

CONNECT

Top Ten Tech Trends 2014
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Top Ten Tech Trends 2014
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Top Ten Tech Trends 2014

A

CORUM

A/
Top Ten Trend — Online Exchanges

Mark Johnson
Director
Corum Group International, Ltd.

Mark’s professional experience is as an M&A advisor, CEO of an IT company, Venture Capitalist, IT
Management Consultant and Naval Officer. The thread throughout his career has been Information
Technology, its commercialization, and its applications towards improving business effectiveness. His
undergraduate education is from the U.S. Naval Academy in Annapolis, MD, where he received a degree in
Systems Engineering.

In 2006 he spent one year at the Stockholm School of Economics attaining an MBA. Additionally, he was a
semi-professional road cyclist and was ranked 1st in the U.S. Mid-Atlantic. He enjoys the challenges and
dynamism involved with identifying new technology innovations with strong commercialization applications,
particularly in an international setting where he has had the opportunity to work in numerous countries
throughout Asia, the Middle East, Europe, and Africa.

Serving as a Naval Officer provided an exceptional leadership opportunity in a challenging and diverse
environment. CORUM




Online Exchanges
Connecting Creators & Consumers

= Connecting those who need
something with those who have it
in real time.

= Previously, disintermediators like
Expedia, iTunes, etc. Today,
building new kinds of connections.

= Real-life Examples:

= Demographically parsed
survey data

= Qualified, filtered higher ed
candidates

= Medical referrals

CORUM

Online Exchanges
Connecting Creators & Consumers

nervogrid AI.!'-Ov

Target: Nervogrid [Finland]
Acquirer: ALSO Holding AG
Transaction Value: Undisclosed

- Nervogrid offers the Cloud Control Panel-as-a-Service, a SaaS-based
platform used by Tier-1 telcos, global service providers, IT distributors, and
enterprise IT organizations to sell, aggregate, provision, support and invoice
third-party hosted services (SaaS, PaaS, laaS, etc.).

- Enables IT service providers to easily package and provision cloud-based
solutions for their customers.

CORUM




A/
Top Ten Trend — Online Exchanges

Mark Johnson
Director

\j
Corum Group International, Ltd. Also

has acquired

nervogrid

Corum s o1 eclusion WA g

Mark’s professional experience is as an M&A advisor, CEO of an IT company, Venture Capitalist, IT
Management Consultant and Naval Officer. The thread throughout his career has been Information
Technology, its commercialization, and its applications towards improving business effectiveness. His
undergraduate education is from the U.S. Naval Academy in Annapolis, MD, where he received a degree in
Systems Engineering.

In 2006 he spent one year at the Stockholm School of Economics attaining an MBA. Additionally, he was a
semi-professional road cyclist and was ranked 1st in the U.S. Mid-Atlantic. He enjoys the challenges and
dynamism involved with identifying new technology innovations with strong commercialization applications,
particularly in an international setting where he has had the opportunity to work in numerous countries
throughout Asia, the Middle East, Europe, and Africa.

Serving as a Naval Officer provided an exceptional leadership opportunity in a challenging and diverse
environment. e !
CORLIM

Corum Research Report

Elon Gasper Alina Soltys Amber Stoner
Vice President, Senior Analyst Senior Analyst
Director of Research

Laura Duren Eugene Grishenki
Analyst Analyst CORUM




Public Markets
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Corum Index
Facebook WhatsA 198
Q1:2013 Q1:2014 aceboo Sl

Google Nest Labs $3.2B
# of Transactions 798 819 Yahoo! Japan  eAccess $3.2B
# of Mega Deals 10 19 Advent Nets Q0B

International Holding B
Largest Deal $24.8B $19.08B Lenovo Group mgmgla RS
Private Equity Deals 41 49 Sedgwick

KKR Clairns $2.4B
# VC backed Exits 177 158 IBM (x86

Lenovo Group server $2.3B
% Cross Border Transactions 32% 31% BUETEES)

Facebook Oculus VR $2.0B
% of Startup Acquisitions 11% 12%
Average Life of Target 13 14

CORUM




Corum Index

Deal Spotlights

— facebook.

Sector: Mobility

Target: WhatsApp, Inc.
Acquirer: Facebook
Transaction Value: $19 billion

- Mobile messaging applications enabling users to send and receive group messages, photos and
videos and share their locations.

© Oculus VR W facebook.

Sector: Gaming

Target: Oculus VR, Inc.
Acquirer: Facebook
Transaction Value: $2 billion

- Virtual reality-focused head-mounted displays used for immersive gaming environments.
CORUM

Corum Index

Deal Spotlights

eAccess sold to YaHoO!

JAPAN

Broadband services

Sector: Communications Services
Target: eAccess Ltd.

Acquirer: Yahoo! Japan
Transaction Value: $3.2 billion

- Wholesale and retail broadband and wireless Internet with a focus on providing ADSL service.

nest Google

Sector: Energy

Target: Nest Labs

Acquirer: Google
Transaction Value: $3.2 billion

- Wireless, sensor-based smart energy thermostats that automatically adjust temperature based on )
user behavior and can be remotely controlled via computers or smart phones. C JRLIM




Corum Index

Deal Spotlights

Adu&;ﬁ:@mx!
aconigurvig ooy

BainCapital

@nets [==

Sector: Transaction Processing
Target: Nets Holding [Denmark]
Acquirer: Advent International, ATP and Bain Capital
Transaction Value: $3.1 billion

- Payment card transaction processing services.

© KKR

sedgwick
Target: Sedgwick Claims Management Services
Acquirer: KKR
Transaction Value: $2.4 billion

- Outsourced, tech-enabled insurance claims processing management services. (@' RLIM
EV/EBITDA EV/Sales
14.00x 2.50x
13.00x
12.00x — —
11.00x —
b 2.00x
10.00x +——]
9.00x
8.00x
7.00x L 1.50x
Q1:13 Q2:13 Q3:13 Q4:13 Ql:14
mmEV/EBITDA 10.79x 10.64x 11.65x 13.20x 12.97x
e—E\//S 1.92x 1.98x 2.15x 2.39x 2.31x
CORUM




Top 10 Strategic Acquirers: Q1 2014

]Illlllll[

YAHOO! Google | =vicoott bwitker WPP  Aauvtopesk G HEXAGON  SacLE

CORUM
(@ ' I licati f k
Public Valuation Multiples
EV/IEBITDA EV/Sales
25.00 x 4.50 x
4.00 x
20.00 x {— — L 350 x
P— - 3.00 x
15,00 |— e
- 2.50 x
2.00 x
10.00 x
1.50 x
5.00 x {— 1.00 x
0.50 x
0.00 x 0.00 x
Mar-13 | Apr-13 | May-13 | Jun-13 | Jul-13 | Aug-13 | Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 | Feb-14 | Mar-14
|—EVIEBITDA 12.97 x | 12.13x | 12.59 x | 12.09x | 15.03 x | 12.83 x | 16.12 x | 17.94 x | 18.79x | 19.37 x | 19.00 x | 20.34 x | 19.64 x
|—EV/S 271x | 293x | 2.88x | 3.08x | 299x | 293x | 3.48x | 3.32x | 3.61x | 4.07x | 3.89x | 3.77x | 3.71x
CORUM




ﬁ Horizontal Application Software Valuations
Subsector Sales EBITDA Examples
|nBtg|S|iiS:rsus:e J 264 2102 womwin koo Mgy
R Ss‘gnaf‘cnes J 494x 6450 @ A saba
SCM § 719x s008x e ERNEE A
Communications f 1.83x  16.96x  Hocs =~ -
ERP M 337x  11.39x  omace SARd T nersue
CRM ‘ 3.20x 48.83x S ConveRas
Content Mgmt. 4 4.23x  13.75x OpENTET
Horizontal Other i 7.70x 21.44x ®Timble  «Quest  Concur

(% Horizontal Application Software Market

Deal Spotlights

.
== PeopleAdmin v
Vista Equity Partners

20.00
Target: PeopleAdmin, Inc.
Acquirer: Vista Equity Partners

15.00

Web-based human resources talent and performance management SaasS for government entities
and higher education institutions.

10.00 x

\, FIELDGLASS"

0.50 x
o Target: Fieldglass, Inc.
0.00 Acquirer: SAP AG [Germany] 0.00x

Contingent workforce recruitment and employee management Saas. o

Combination enables a flexible and comprehensive approach to managing the entire workforce

and life cycle, going beyond the traditional focus on the employee record. Cc RUM




(@ Horizontal Application Software Market

Deal Spotlights

talent neuron EICEB ,_:

Target: Talent Neuron
Acquirer: The Corporate Executive Board 2.50 x
Transaction Value: $8 million

3.00x%
Employee management, analytics, recruiting and general HR planning and employment market
intelligence Saas. 2.50 %

€ .o
qikowedee [

Target: KnowledgeAdvisors, Inc.
Acquirer: The Corporate Executive Board 0.00x
Transaction Value: $52 million

CEB

- HRtraining program management Saa$ that includes evaluations and ties training programs’
efficacy to operational metrics.

CORUM

(@ Horizontal Application Software Market

Deal Spotlight

EVIERS

4.50 2
\\_._\ m 1 1 1, 2400
VOX GOLDEN GATE CAPITAL | 350x
3.00 %
2.50 x
Sector: CRM 2.00 %

Target: LiveVox, Inc. .
Acquirer: Golden Gate Capital bt
Transaction Value: $85 million Lo«
- Integrated contact center solutions via a unified multi-tenant cloud platform. o0
- Adds on to previous investment in the contact center software market of oo

= 1 Aspect Software.
s V)

CORUM




(@ Horizontal Application Software Market

Deal Spotlight

EVIER” EV/iSates
4,50 %
KANA. =) vE T .
o RINT ..
200 x
250 x
Sector: CRM .
Target: KANA Software o
Acquirer: Verint Systems
Transaction Value: $514 million
- Customer service management software and SaaS with features for call 0.50 x
center, email response and live chat management.
1,00 X
,,,,,,,,, A - Becomes first major call-center software player to use M&A to expand
p——A beyond the phone.

CORUM

(@ Horizontal Application Software Market

Deal Spotlights

EV/ERT

EViSales

3,53 x

ITSDN'X m A Enghouse Systems  “%°*
SOFTWARE EXCELLENCE @ pareobbal 3.50 %
RRESHS

2.50x

Sector: CRM 2.00 X

Target: IT Sonix AG [Germany]
Acquirer: Enghouse Systems Limited [Canada]
Transaction Value: $9.7 million

- Outbound and inbound contact center software and SaasS for businesses in
the telecommunications and telemarketing industries in Europe. 0.00 ¢

""""" £ - Expands existing operations in Germany and establishes a presence in Italy.

CORUM




fﬁ Consumer Application Software Market

Public Valuation Multiples

EV/EBITDA EV/Sales
9.00 x 2.50x
8.50x — - =
- 2.00x
8.00x - ' _— —] —
! ‘  1.50x
7.50x .| = y ||
l . l ! - 1.00 x
7.00x +— . - —_ = — — = —
- 0.50x
g .- - - = = = = = . am - = =
600x ~— —— — 1 - 1 [ I — ! - [ — [ 1 1 — 1 looox
Mar-13 | Apr-13 | May-13 | Jun-13 Jul-13 | Aug-13 | Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 | Feb-14 | Mar-14
‘ e EV/EBITDA| 7.26 x 7.18x 7.40x 7.32x 832x 7.48 x 7.50x 7.46 x 8.55x 8.56 x 8.27x 8.04x 8.46 x
l EV/S 1.45x 1.66 x 1.69 x 1.73x 1.61x 1.92x 1.49 x 1.84x 1.51x 1.84x 2.04x 1.89x 1.96 x
CORUM

ﬁ Consumer Application Software Valuations

Subsector Sales EBITDA Examples

Digital Content M 1.81x 22.04x  JAV  meainetworks. (151l

Video Games f 2.16x  7.13x L2 L e ACTIViSion.

CORUM




({@¢ Consumer Application Software Market
Deal Spotlight

By £V/Sales

250%

EJKLOUT slithium

Sector: Social Media

Target: Klout, Inc. 100 x
Acquirer: Lithium Technologies, Inc.

Transaction Value: Estimated $200 million cash and stock

- Social media analytics software for consumers to monitor their influence on
social network users. 5.0

- Helps marketing customers launch larger social media campaigns and
evaluate their success afterward.

CORUM

({@¢ Consumer Application Software Market
Deal Spotlight

By £Y/Sales

vimeo |

Sector: Digital Video oo
Target: Cameo

Acquirer: Vimeo

Transaction Value: Undisclosed 3,50 %

- Application enabling iPhone users to create, edit and share short video
movies using their smartphone camera.

- Users edit and customize videos with professional-grade effects such as
video overlays, title cards, and custom fonts packaged into themes.

CORUM




f@ Consumer Application Software Market
Deal Spotlight

EV EV/sales

2.50 %

1 Branch facebook. -

Sector: Social Media -0
Target: Branch Media

Acquirer: Facebook 356 %
Transaction Value: Estimated $15 million

- Creates invite-only and public conversations allowing users to publish on
social networks.

CORUM

f@ Consumer Application Software Market
Deal Spotlight

£V EV/3ales

Gravity Aol.

Sector: Online Marketing

Target: Gravity

Acquirer: AOL

Transaction Value: $83 million cash plus $7.7 million earn-out potential
3.50x

- Web and mobile applications that personalize online content for consumers

based on their interests.
2.00x

- Uses M&A to strengthen its ad tech offerings.

- Comes a month after Marketo picked up Gravity competitor Insightera.

CORUM




[ |
IT Services Market

Public Valuation Multiples

EV/EBITDA EV/sales
12.00 x 0.80 x
- 0.70x
10.00 x |
0.60 x
8.00x -
0.50 x
6.00x - 0.40 x
0.30x
4.00x
0.20x
2.00x -
0.10x
0.00x - 0.00 x
Mar-13 | Apr-13 | May-13 | Jun-13 Jul-13 Aug-13 | Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 Feb-14 | Mar-14
l; EV/EBITDA| 10.22x | 11.04x | 10.72x | 8.75x 9.59 x 9.42x 8.68 x 9.47 x 10.04x | 9.58x 9.70x 9.72x 9.37x
‘ EV/S 0.54 x 0.54 x 0.57 x 0.56 x 0.58 x 0.57 x 0.58 x 0.61x 0.61x 0.62 x 0.67 x 0.70x 0.67 x
CORUM

Public Valuation Multiples
EV/EBITDA EV/Sales
16.00 x | 3.50x
14.00 x 3.00x
12.00 x
2.50x
10.00 x
2.00x
8.00 x
1.50x
6.00 x
- 1.00x
4.00 x
2.00x - 0.50x
0.00 x - 0.00x
‘-EV/EBITDA 12.15x | 9.61x | 10.65x | 9.39x | 11.58x | 11.46x | 11.25x | 13.74x | 14.23x | 14.47x | 14.67x | 14.36x | 14.43x
‘ EV/S 2.76x 2.28x 2.19x 1.85x 2.49x 2.39x 2.72x 2.90x 297x 3.22x 3.08x 3.15x 317x
CORUM




A
¥ 1T Services Valuations
Subsector SEIES EBITDA Examples

N. AM/Europe f 0.67x  9.37x ciber accenture

Asia f 317x 1443x  Pree @owin  bess

CORUM

. IT Services Market

Yo

(i
lHW Deal Spotlights

EV/EBITDA

§

32.00x PUBLICIS GROUFPE

Target: Applied Media Logic [South Africa] 2.70x

10.00x Acquirer: Publicis Groupe [France]

Digital advertising and strategy consulting services.

£.00x l"' l

7
.

§

PUBLICIS GROUPE

1O Target: Lighthouse Digital [South Africa]
Acquirer: Publicis Groupe [France] 0.20%
2.00% - Display, search, email, mobile and social media digital marketing services. .
hawkeye 1,00
e 4
. PUBLICIS GROUPE -
7 ¥
EV/S ‘ Target: Hawkeye p7x

Acquirer: Publicis Groupe [France]

Digital social and mobile advertising, data and customer engagement analytics and Web design and
development services. EX RLIM




IT Services Market

Deal Spotlights

EV/ERITDA EVfSales

t:t::gnii’id@:I WPP

50
o Target: Cognifide Limited [UK]
8.0 Acquirer: WPP Group [UK] .
6.00x - Digital marketing design services, with specialty in working with Adobe platforms. -~ 040x
i [ o Bar T i e i e . (- - 530y
4.00x%
2.80% !
‘ 5 0%
.00 0.00x%
Target: Lemon Sky [Poland]
Acquirer: WPP Group [UK]
- Digital marketing services, including search engine and search marketing optimization and social
marketing management. -
CORLIM
Public Valuation Multiples
EV/EBITDA EV/Sales
16.00 x 2.50x
14.00 x 2.45x
2.4
12.00x - 0x
2.35x
10.00x
2.30x
8.00x -
2.25x
6.00x -
2.20x
4.00x
2.15x
2.00x - 2.10x
0.00x - 2.05x
Mar-13 | Apr-13 | May-13 | Jun-13 | Jul-13 | Aug-13 | Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 | Feb-14 | Mar-14
|-EV/EBITDA 10.31x | 10.95x | 11.08x | 10.78x | 11.73x | 10.85x | 11.64x | 12.95x | 13.61x | 13.43x | 12.62x | 12.68x | 12.02x
|—EV/S 221x | 235x | 241x | 2.26x | 2.44x | 234x | 2.29x | 2.30x | 233x | 244x | 222x | 233x | 2.32x

CORUM
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L. Infrastructure Software Valuations

Subsector Sales EBITDA Examples
Infrastructure .
Communications f 2.08x 15.17X sreapsorr  NOKIA eGain

Network - alvaln
Management A 3.68x 15.64X @rerscor s dty

Storage ‘ 1.40x  9.54x EMC e e
Development ;

Tools § 23% osx g (inteD) FROGRESS

Security A 370x 1368x  Pomme  EOMEKRON g
Virtualization 4 4.38x 27.87x  cmix  Loghie® -
Legacy/SOA b 2.83x 15.26x wwewmnw ek WTIBCO
Systems Mgmt. ‘ 2.54x  8.66x  <bme

m Infrastructure Software Market

Deal Spotlights

MORTA palozlto

Target: Morta Security
Acquirer: Palo Alto Networks 235 %
10.05 % Transaction Value: Undisclosed

EV/ERITDR

Stealth mode startup developing network-layer cybersecurity and anti-malware software.

6.00 x e R TR R A [ B

y [ y ) T [ '

400x A5
A CYVERA palo f

2.00x - CYBER DEFENSE SOLUTIONS EETWORRCE 210 %

Target: Cyvera
Acquirer: Palo Alto Networks
Transaction Value: $200 million

Remote endpoint threat prevention software for Microsoft-based server environments that enables
the detection and prevention of zero-day attacks on un-patched network infrastructures.

CORUM
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EY/ERIT

Infrastructure Software Market
Deal Spotlight

% Bit9

Sector: Security

Target: Carbon Black

Acquirer: Bit9, Inc.

Transaction Value: Estimated over $40 million

- Threat detection and response software enabling assessment of potential
vulnerabilities, endpoint integrity and detect advanced threats in real time.

- Moves beyond whitelisting toward holistic threat detection and prevention.

Infrastructure Software Market
Deal Spotlight

V3 .Sphere3D

Sector: Virtualization

Target: V3 Systems

Acquirer: Sphere 3D Corporation [Canada]
Transaction Value: $9.7 million

- Desktop virtualization appliance management software.

- Drop-in deployments of virtual applications.

CORUM

ifSalee

%

CORUM




L)
!i
[ .

EV/ERIT

L)
!i
[ .

EV/ERIT

Infrastructure Software Market
Deal Spotlight

(orente ORACLE’

Sector: Virtualization

Target: Corente

Acquirer: Oracle

Transaction Value: Undisclosed

- Cloud-based datacenter WAN virtualization and automation software.

- Delivers a portfolio for cloud deployments with SDN offerings that virtualize
enterprise data center LAN and WAN.

- Follow-on to Acme Packet purchase.

CORUM

Infrastructure Software Market
Deal Spotlight

SRR )

Sector: Virtualization

Target: Shunra Software
Acquirer: Hewlett-Packard
Transaction Value: Undisclosed

“W{5ates

- Network virtualization and application performance management software,
Saa$S and services assets.

- Bolsters mobile capabilities and expands SaasS portfolio within Application
Delivery Management business.

CORUM




Internet Market

Public Valuation Multiples

EV/EBITDA EV/sales
16.00 x 3.00x
14.00 x
2.50x
- . 2.00x
10.00 x =
8.00 x 1.50x
6.00 x
 1.00 x
4.00 x
F 0.50x
2.00x
0.00 x 0.00 x
Mar-13 | Apr-13 | May-13 | Jun-13 Jul-13 Aug-13 | Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 Feb-14 | Mar-14
|- EV/EBITDA| 12.30x | 12.79x | 11.54x | 13.06x | 13.74x | 12.24x | 13.16x | 13.37x | 13.31x | 14.17x | 13.63x | 14.92x | 14.31x
| EV/S 1.88x 1.73x 1.84x 1.95x 2.02x 1.84x 2.04x 1.93x 2.29x 2.46x 231x 2.34x 2.21x
CORUM

(Ki;' Internet Valuations

Subsector Sales EBITDA Examples
Internet :
A
nfrastrucure B 208 1181 inwo  Gms  JnPer

Internet
ogl
Pure Play 4 305x  1491X  amancm  Google

Same Honr Chm Price”
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Internet Market
Deal Spotlight

EV/Sales
© BANN=RCONN=CT WPP
{0 x
Sector: Digital Advertising )
Target: Bannerconnect [Holland] oo
Acquirer: WPP [UK]
Transaction Value: Undisclosed 50%
- Digital advertising exchange and IT infrastructure services. D0x
W - Expect WPP to continue or expand recent pace of deals.
CORUM
Internet Market
Deal Spotlight
BV/ERITT EV/Sales
G0 x
® <45 M
9 BuyerZcne tech@meda ..
frcharge NETWORK

s

Sector: Retail

Target: BuyerZone.com
Acquirer: TechMediaNetwork
Transaction Value: Undisclosed

- Marketplace providing a variety of product and services, as well as lead
generation and marketing services.

- Over one million registered buyers and more than 8,500 sellers across 150-
plus product and service categories.

CORUM
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@ BRANDSCREEN' m

Internet Market
Deal Spotlight

£v/sales

3.0C »

ZENQVIA .

Sector: Online Advertising

Target: Brandscreen Holdings [Australia]
Acquirer: Zenovia Exchange Corporation 00
Transaction Value: Undisclosed

S«
- Real time bidding ad network and digital ad trading desk.
.00
- Gives buyers direct access to Zenovia’s first-to-market guaranteed in-view
ki global marketplace and anti-fraud filtering.
CORUM
Deal Spotlight
EY/ERITY EY/Sales
300 x
h'z h | I o
FASHION LABS
D0 x
Sector: Retall
Target: PhiSix Fashion Labs
Acquirer: eBay, Inc.
Transaction Value: Undisclosed 50
- Apparel visualization software creates 3D images, simulates fit with a virtual oo
P “try on” of clothing.

CORUM




Internet Market

Deal Spotlight

EV/EBITS EV/Saleg
100 K
< lhAAS HAEK
- w 50%
- e———— Yandex
00 x
Sector: SCM ’

Target: Multiship [Russia]
Acquirer: Yandex [Russia]
Transaction Value: $1 million

5G x
- Online logistics and shipping services aggregation service for online retailers. .
J0 X
pr— - Delivery to more than 40,000 cities and towns across Russia and offers more
P\ than 2,000 collection points.
CORUM
Public Valuation Multiples
EV/EBITDA EV/Sales
16.00 x 3.50 x
14.00 3.00x
12.00x -~
- 2.50x
10.00x -
- 2.00x
8.00x
- 1.50x
6.00x
F 1.00 x
4.00x
2.00x - 0.50x
0.00x - - 0.00x
Mar-13 | Apr-13 | May-13 | Jun-13 Jul-13 Aug-13 | Sep-13 Oct-13 Nov-13 | Dec-13 Jan-14 Feb-14 | Mar-14
|- EV/EBITDA| 11.67x | 11.48x | 11.80x | 11.81x | 12.40x | 11.74x | 12.81x | 13.12x | 13.24x | 14.08x | 13.01x | 13.69x | 14.01x
|—EV/S 2.49x 2.39x 2.40x 242x 2.60x 2.52x 2.65x 2.53x 2.55x 2.72x 2.64x 2.79x 2.88x
CORUM




@ Vertical Application Software Valuations

N2

\

i,

2
i

AW

Sector: Travel
Target: TravelClick
Acquirer: Thoma Bravo

Transaction Value: $930 million

TravelClick” THOMA BRAVO [

Cloud-based online booking, reservations management, property marketing
and business intelligence reporting Saas.

Second vertically focused SaaS acquisition in the past month.

Subsector SEES EBITDA Examples

AJEIC & 323x 1426x Amwrooex  prc P sasmn
Government f 1.17x 8.69x + ml“@_“ HARRIS
Healthcare f 4.64x 25.02X < cerner MEKESSON & Allscripts
Financial Services § 3.92x 14.20x  pggise Cl fspry,
e R 20 NOX sy () e
Vertical Other === 1.83x 14.14X  p Fockwen Sensm epQ
CORUM

(ﬂ Vertical Application Software Market

Deal Spotlight

00 x

CORUM




(@ Vertical Application Software Market

Deal Spotlight

EV/E TY/Sales

RENAISS2ACE W HELLMAN & FRIEDMAN oo«
LEARNING

Sector: Education -
Target: Renaissance Learning, Inc.
Acquirer: Hellman & Friedman
Transaction Value: $1.1 billion

- Collaborative learning, math and reading student assessment and progress

monitoring software, teacher training and school improvement software. 00 x
B - Increasingly digital classroom accelerated ability to capture data that helps
V) teachers understand what a student knows and is ready to learn next.
CORUM

(@ Vertical Application Software Market

Deal Spotlight

Ev/p TY/Sales

L,  [we

=~ /.-q_-_
“= Dairy.com

Sector: Online Exchanges
Target: QA Studio, Inc.
Acquirer: Dairy.com
Transaction Value: Undisclosed

- Manufacturing process food traceability and lab information management
quality assurance software. 00 %

- Nearly 50 dairy plants across the industry use QA Studio from the point of
s raw milk intake through creation of finished goods.

CORUM




(‘ﬁ Vertical Application Software Market

Deal Spotlight

EviE sy/sales

50x

BEONTRA [  cocxmses masviit o

Sector: A/E/C
Target: BEONTRA AG [Germany]
Acquirer: Lockheed Martin Corporation

Transaction Value: Undisclosed 00
50K
- Air traffic control planning, forecasting and airport operations management
software. 00 %
More than 40 airport operator customers across five continents.
CORUM
(@ Vertical Application Software Market
Deal Spotlight
EV/F =y /Sales
50 %
-
sechonest (™™ % Spotify:
50 x
00
Sector: Online Advertising 50
Target: Echo Nest
Acquirer: Spotify AB [Sweden] 00 x
Transaction Value: $100 million
50 %

- Digital music content recognition, personalization, recommendation and P
digital fingerprinting Saas for online music service providers
R
- Takes Spotify's ad capabilities from rudimentary to targeted.

CORUM




Corum Research Report

Elon Gasper Alina Soltys Amber Stoner
Vice President, Senior Analyst Senior Analyst
Director of Research

Laura Duren Eugene Grishenki
Analyst Analyst CORUM

Q&A

= We welcome your questions!
= Use Q&A window on right side
= Submit to queue at any time
= Ask “all panelists” — see “ask” option above text-entry box
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Upcoming Conference Schedule

Selling Up Selling Out (SUSO) - Ready to go to market? During this half-day workshop, learn to prepare, position,
research, value, negotiate, and execute due diligence for maximum price and structure. This is the most attended Tech M&A
event ever — participants have done over $1 trillion in transaction value.

Merge Briefing (MB) - The Merge Briefing is a 90-minute executive briefing providing a current M&A market update (trends,
valuations, etc.), as well as a brief overview of the Tech M&A process: “8 Steps To An Optimal Outcome.”

Apr. 16: Hamburg — SUSO May 22: Istanbul — MB

Apr. 22: Minneapolis — SUSO May 22: Salt Lake City — MB
Apr. 30: Memphis — MB May 27: Richmond — MB
May 1: Nashville — MB May 28: Raleigh — MB

May 14: San Antonio — MB May 29: Reston —MB

May 15: Austin — MB Jun. 10: San Francisco — MB
May 15: Vancouver —MB Jun. 11: Sacramento — SUSO
May 16: Houston —MB Jun. 17: Cleveland — SUSO
May 21: Copenhagen — SUSO Jun. 17: Columbia — MB

www.CorumGroup.com/Events CORUM

After the Deal — Celebration

izl Ll TRARRLAY - ROEER

B




. WWW.COrumgroup.com




